CONTENTS

Title Page No
CHAPTER - 1 15
OVERVIEW ..o 15
1.1.17  Introduction 15
1.1.2  The Need and objective of this research and DOOK - 16
1.2 Background of Remittances and FOrex RESEIVES i 17
1.2.1  Review of Foreign EXChange RESEIVE i 17
1.2.2 Sources of Forex: Ana|ysis ............................................................................................................................ 17
1.2.3  Exchange Rate: US$ Verses INR 18
1.2.4 Remittances and Capital Flows to Developing COUNTHES «wwrrrmurisssirisisinsiissiissississs 19
1.2.5  NRI REMITIANCES rervereereererrerrertereeintinienieiesiesietestetes e ese et st et se st ess bbb s et essebsesesseaseasesseseeaesennesnenes 20
1.2.6  GCC- Overview -- 21
CHAPTER = 2 e eeeiessseeceseeeessss e sesssssssssese s essssssss s essssssss s essssasss e sesssssssesssssesssssssesess 25
UNDERSTANDING REMITTANCES AND INDIAN ECONOMY ceeeeerereeremrenieeeintinieeienieieieseeseeseesesesessens s s 25
2.1 TR0 Y0 [0 Tt (] @ TR OO 25
2.2 \/\/hy people MHGIATE? wrreevssseereessssieseiiis it 25
2.3 Why Indians migrated to0 GCC COUNTHES wrwvvsrrrvssmsmsssinisissnsiisssississsisssisssis s 26
2.4 Understanding Remittance Behavior and Challenges: «wrevennes. 27
2.4.1  Remittance rational: When and Why Do Migrants REMIt? e 27
2.4.2  Mechanism: How remittances are Sent NOME? ittt . 28
243 Purpose: HOW Remittances are USEO? ittt ssssssssssssssssnsssenns 28
2.5 Cha“enges in deﬁning FeMITLaNCe DENAVIOL ettt 29
2.6 Indian Economy and Remittances: AN OVEIVIEW «wemeemerrnieeiisieiiieseissessssesssssessssessesssssessssenn 30
2.6.1 Indian economy and post liberation scenario (POst 19971). «revrimeriiinsiiniisiies 31
2.6.2 Capital Account Flows: External Debt COMPONENTS wrrerrmssrimssnsiisniiisiisiiis 36
2.7 Foreign Exchange Reserve: Components and Review 39
2.7.1 Impact of Remittances on Foreign Exchange Reserve of India 40
CHAPTER =3 ottt sttt 41
MIGRATION AND REMITTANCES = GLOBAL SCENARIQ worereeeeessessessesemmmmeeeeeseeeeseeseseeesssssssssssssssssmmmreeeeeeeee .M
3.1 [NEFOTUCTION weeverrerrrseresneremstereteteiste ettt b et b e bbb bbb sn b b s b e s s s ean s s s 41
3.1.1  Overview of Global Migration and Remittance Patterns 41
3.1.1.1 Global Migration I =Y 0 OO 41
3.1.1.2 Global REMITtANCES PAttern weeeeeeeeeeesereresteeisteiiinieiiieiesieee e ene s 41
3.2 NRI and PIO — Migration PAttern coeeeeeeesemseemeee e . 43




Title Page No

3.2.1 Non-Resident Indian Nationals (NRI): Definition «errerrrreesessessssssssssssssssssssssssssssesssesesseseees 43
3.2.2  Person of Indian Origin (PIO): DEfINItION «-wrrmrersssmeesssmesssssesssmsssssnsss s 44
33 Migration Of NRIS: BACKGrOUNG wwwrserrerrsmmerssssmmersssmsssssinsss s . 45
3.4 Remittances for development: Economic Analysis 46
3.4.1 Positive Impact Of Remittances: - eeeeesesessruererereenenenes 47
3.4.2  Negative Impact of remittances: Potential Drawbacks e 47
3.5 Remittances: Difficulties in compiling data and analysis ............................................................. 48
3.5.1 Remittance Transfer .................................................................................................................................... 48
3.5.2  Mechanism of Remittance Transfer -- 48
3.5.3 Official and Unofficial Remittances the across world - 50
3.6 Migrant workers and remittances —United States of America 52
3.6.1 Savings potential & remittance Pattern: North & SOuth America « - eweereermsecniinecnnen 53
3.6.2 NRIremittances from US 1O [NIQ -ewererereeeremmrertmmeintnietntisiestsieietstsieestsieess e 54
3.7 Migration and Remittances — UK e 54
3.7.1 Umted ngdom ............................................................................................................................................ 55
3.7.2 Remittances to Developing Countries from the UK i 56
3.7.3  Cost of sending money transfers from UK s 56
3.7.4 Outlets/convenience of sending remittances from UK s 57
CHAPTER 4 ettt sas s 59
Estimates and Analysis OF GCC REOMITLANCES :++verererverereerererssentrisentsisieninisietsisietst ettt sttt es 59
4.1 mtroduction ..................................................................................................................................................... 59
4.2 Basis for estimation of remittances -~ 59
4.2 NRI Popu|at|on ....................... 59
4.2.2 Earnings and Savings of the NRIs 60
423  AMount Of REMIttances OF NRIS - wwwrrrrresressesssesssisssssssesssssssssssssesssssssssssssssssssssssssssessssssssssaes . 60
4.2.4 Transfer of money through formal and informal channel - 60
4.3 Constraints on obtaining and validation Of Dase data «eesesesrsesesesrsnsnsusussisisisiesesisisisssssssssnsasase 60
4.3.1  The COUNLY POPUIGLION wwrssrvsseersssssssessssisssees st 60
432 The population of expatriates ................................................................................................................ - 60
4.3.3  NRIPOPUIGLION wwevverrsssvseersssssssssssssssseesssssssss s . 60
4.3.4  WOrking NRI POPUIGTION wwerssrsseeerssssssssesssssssseesssssissssss s 61
435 Earnings Of NR| Working pOpu|ation .................................................................................................... 62
436 Savings of NR| popu|ation ........................................................................................................................ 62
4.3.7  Remittances of NRI POPUIGLION wwwwwsssmwsserrsssmseeessssissssssssssiissss s - 62
4.3.8 Share of formal and informal channels in transfer of Money s 63
439 SOCial |SSU€S Of NRlS in the GCC ............................................................................................................ 63
4.4 GCC: (GUIf CO Operation COUNGII) «wssmwswrrsssmssssrssssssssesssssissssss s 64
A.4.1  GOAlS OF The G C wrrrrrerrrerrssrisinssiesisssie st ss s s s 64
4.4.2 Economy of GCC -~ - 65




Title Page No

Countrywise Estimation of NRI Remittances from GC C sttt 66
4.5 United Aralh EMIrates: (UAE) i 66
457 INTrOJUCHION 1O UAE werereessmmmeseeessssessmmsessesessssssmmmsesssessssssssmnnnseseees 66
4.5.2 Policy and Economy of UAE 66
4.5.3 Estimates of NRI Population and Remittances from UAE 69
4.5.4  The UAE NAtional POPUIGLION: wwewreersersserserssersnssssssesssssssssssssessiessssssnssoss oo .70
4.5.5 The Expatriate Population: - - 70
A.5.6  UAE- NRI POPUIGLION: werrrerrserssvsserssrssessssssessssssesssssessossoes st sossos oo oo w71
4.5.7  UAE-WOTKING NRI POPUIGHION wrreereserserssesssessvsssssssssesssssssssssssssssssssssssssoss oo -7
4.5.8 Assumptions for calculating NRI Population: 72
4.5.9 Salary and Savings Estimates - UAE 72
4.5.10 Expenditure & Savings Pattern of UAE NRIs. 72
4511 Savings Of UAE NRI ceeeereeemeiiin 72
A4.5.12 NRI RemMiIttances — UAE e 76
4513 Ana|y5i5: Remittance Of NRIs in the UAE- 2006 ceoeeeeeersemimsinunninniiniiiiiiiininiimm - 77
4.5.14 Estimates of Remittances from UAE- From 1997 t0 20711 s 78
4.5.15 Channel of MONeY TranSfer s .78
4.6 Kingdom of Bahrain 80
A.6.1T  INtrOdUCTION 1O BANTGIn «weeererereeseseseresesetninininintststsieieieiseeett sttt 81
4.6.2  Policy and ECONOMy Of BAhrain s - 81
4.6.3 Estimates- Population & REMIttances- BANFain « s 83
4.6.4 Expatriate Population— 1N BANTAIN oeeeeeeeeseeeeeeeeeiett sttt 83
4.6.5  Bahrain NRI POPUIGTION wsrsweerrsssmssseerssssisseessssiisiess i 84
4.6.6 Earnings & Savings EStimates- NRI in BARFAIN -t . 84
4.6.7 Estimates of Remittances from NRI N Bahrain s 85
4.6.8 Channel of Remittance Transfer- Bahrain - e 85
4.7 Kingdom of Saudi Arabia (KSA): s - 86
A7 1 INtrOQUCTION 1O KSA wrerrrrrsrrsmssrssiesssssisssss s s s s sssssss s s s ss s ss s ss s bbb ss s 86
4.7.2  Policy and ECONOMY OF KSA wwrmrersmrrssmsessissessmssssisssssssss s s s s s 89
4.7.3  KSA POPUIGTION ESHIMALES wworrrrerssserssmsessissessmsssssssssssssssssssssssssssss s s s s 89
474 NRIPOPUIGTION N KSA wrrreeersseeesssiees s 89
4.7.5 Earnings and Savings of NRIs in KSA 90
4.7.6 NRI Savings and Remittances - KSA e 91
A.7.7 Estimates of NRI Remittances from KSA i 91
4.7.8 Channel of Money Transfer from KSA i 91
4.8 Sultanate Of OINAMN seereererresresrete e 92
4.8.1 |ﬂtrOdUCti0n TO OINIQIN weerrrenrerresneeeee e 93
4.8.2  Policy and ECONOMY Of QM@ wrsrrerersrseessssssssssssissssssissss i .03
4.8.3 Estimates of POpulation and INCOME- OMAN weerrssmrsmssmssssssisssssssssosssssos s 96
484 Estimates Of NRI POpUlatiOﬂ and [NCOMNE rerererermremete e 98
4.85 Estimates of NRI Remittances from Qrman e 99




Title Page No
4.8.6 Channel of remittances for NRIS IN OMan e sssesens 100
49 The State of Qatar e,
49 INtroduction to Qatar e
4.9.2 Policy and Economy of Qatar
4.9.3  Population Of Qatar it
4.9.4. NRI Population in Qatar s s s s s
4.9.5. Savings and NRI Remittances From Qatar e 105
4.9.6. Channel of Remittance Transfer- Qatar e 106
4.10  The State of KUWAIT «eeererererermmrereeeieiriceieieiccieieeseneanes
4.10.7 INTrodUCTION 1O KUWAIT «erererereeremrmreirieieteisicietetsi ettt sssaeaes
4.10.2 Policy and Economy of Kuwait
4.10.3 Population Of KUWAIL e ssasss s s ssssssssones
4.10.4 NRIIncome and Savings- KUWAIT w-wsereresserreemsereiinsississis st 110
4.10.5 Channel of remittance —KUWAIT ettt se s ae s nesnn - 111
4.11  Analysis of GCC NRI earnings, expenditure, savings and remittances - seseseseseness 112
4.11.1 Expenditure and beneficiary iINAUSTIIES e 112
4.11.2 Earnings, Savings & Remittances- Analysis
4.11.3 Observations on GCC NRI Earnings:
4.11.4 Observations on GCC NRI Savings:
4.11.5 Observations on GCC NRI REMITLANCES «-wrrerrrrrrererereeiiiinietereieieieeiisesesese et sese e seseses 116
4.11.6 Remittances: Country_\/\/ise 10) 01 Y=) 877 11 10) 8 KT OO 117
4.11.7 Comparison of estimates of GCC NRI remittances with Global NRI

remittances Of WOrld DanK. e 118
CHAPTER — 5 e neeceteeeesaiss e eessssssssee s sessssssss e essssssasese s essssssss s sessssasss s sessssasssessssessssannss 121
GCC-NRI remittances — Benefits and Problems e 121
5.1 [T R0 Y0 [0 T8 [0 8 TN 121
52 Beneficiaries of INdividual remittances ettt 121
521 Primary Beneficiaries: s
5.2.2 Secondary Beneficiaries:
53 Pattern of Expenditure made in India based on Remittances - ereemeereseseinieeieieeieenenenens 125
531 Anaiysis of Expenditure by [NCOME GrOUP: wresrersssssssssesssssssssisssssisssis s 126
532 Anaiysis of Expenditure by YT 1) SO 127
54 Remittances: Regional Spread and its impact on the eCoNOMY « e - 129
55 Nature of Remittances: INdividual and COlECHVE wwwrwrmmmmmmmmmmssssmmsssessressessssssssssssssssssssssssssssssssen 132
5.5.1  Analysis of Community OR Collective Remittances 133
56 NRI Remittances and FDI Inflows: Comparison ................................................................................... 136
56.1 CharacteriStiCS OF FDI «eeeeeeerererreeresesteeisieieiieietteteet sttt b bbb bbb s snanens 138
5.6.2 Initiatives of Government OF INIa e sass s ssenens 138
5.6.3  FDIINTIOWS= 19971 ONWAIAS -eeeeeererererererermreieiiieiiiiitetetetete ettt s s se bbb nen s 139




Title Page No

CHARPTER = § - errereeeeseresesseeses s8R . 143
Going Forward: Conclusion and RECOMMENTALIONS sttt . 143
6.1 CONCIUSION rreereeeesseessseessssssssessss sttt 143
6.2 RECOMMENATIONS  rrereesserssersserssersseessserss e 144
6.2.1 Individual NRI remittances - - 144
6.2.2  COllective NRI FOMITLANCES = wrwwesressresssssssssessssssssssssssissssssssssss sttt 145
References and Bibliography ....................................................................................... 147




